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Highlights 

Global: News of more US states re-opening for business led Wall Street 
higher, with the S&P500 adding 0.9% overnight led by healthcare (Pfizer) 
and energy stocks (Chevron Corp) as Brent topped $30 per barrel for the 
first time since 15 April, whereas Disney reported a 37% fall in 2Q operating 
income amid the Covid-19 outbreak and Airbnb will cut 25% of its 
workforce. Meanwhile, UST bonds ended mixed with the 10-year bond yield 
at 0.66% amid the T-bill deluge (more than $1.5t since start of April). The 3-
month LIBOR eased again to 0.474% (lowest since December 2015) and 
LIBOR-OIS narrowed to 43bps. The US is considering the extension of some 
China tariff exclusions. In Asia, RBA left its cash rate target static at 0.25% 
but expanded eligible collateral to include all IG AUD corporate securities, 
while BNM cut OPR by 50bps to 2% and also loosened SRR criteria to allow 
banks to use MGS and MGII holdings which would free up MYR16b of 
liquidity. 

Market watch: Asian markets may trade with a cautious tone this morning 
as China’s markets reopen today with the shadow of US-China bilateral 
tensions re-emerging after US president Trump blamed China for Covid-19 
and after Indonesia’s 1Q20 GDP growth surprised on the downside at 2.97% 
yoy (-2.41% qoq). The economic data calendar comprises of US’ ADP 
employment and mortgage applications, services/composite PMIs for 
Europe and India, Taiwan’s CPI, German factory orders, and S’pore’s COE 
results. Speakers include Fed’s Barkin and Bostic, and ECB’s Muller and 
Villeroy. 

US: The non-manufacturing ISM index fell from 52.5 to 41.8 in April in its 
biggest plunge since 2009, while the March trade deficit widened to $44.4b 
as exports plunged by a record and imports fell the most in 11 years. Fed’s 
Clarida opined that more Fed and fiscal policy support may be needed, 
whilst Evans suggested that lifting stay-at-home orders is risky but bold. 
Although polls show 69% of Americans remained worried about contracting 
Covid-19, President Trump opined the US economy must reopen and Phase 
two will include dissolving the White House taskforce of public health 
experts. 

EU: The German court called for a “proportionality assessment” to decide 
on participation in ECB’s asset purchase program, with German finance 
minister responding they will find a way to do what is needed. 

Australia: The RBA forecasts 2020 growth to contract 6% (with 
unemployment rate surpassing 10%) before bouncing back by 6% next year. 

Singapore: Retail sales plunged by 13.3% yoy (-1.3% mom sa) in March, the 
worst since September 1998 (-16.9% yoy), but probably has not hit bottom 
yet since it is pre-Circuit Breaker. Supermarket and minimart sales, and 
household equipment and electronics fared better than discretionary 
spending. 1Q retail sales fell 8.9% yoy (worst quarter since 3Q09), but may 
contract a worse 15.4% in 2Q before easing to -4.0% in 3Q20 and resurface 
to +1.8% in 4Q. For 2020, retail sales could shrink by 6.6% yoy, potentially 
marking the worst annual sales year since 2009 (-7.8% yoy). 

Equity Value % chg

S&P 500 2868.4 0.9%

DJIA 23883 0.6%

Nikkei 225 19619 0.0%

SH Comp 2860.1 0.0%

STI 2572.4 0.3%

Hang Seng 23869 1.1%

KLCI 1389.6 0.9%

Currencies Value % chg

DXY 99.709 0.2%

USDJPY 106.57 -0.2%

EURUSD 1.0840 -0.6%

GBPUSD 1.2435 -0.1%

USDIDR 15080 -0.1%

USDSGD 1.4156 -0.1%

SGDMYR 3.0415 -0.2%

Rates Value chg (bp)

3M UST 0.10 -0.25

10Y UST 0.66 2.83

1Y SGS 0.44 -1.00

10Y SGS 0.90 1.92

3M LIBOR 0.50 -4.00

3M SIBOR 0.83 -2.97

3M SOR 0.32 -6.69

Commodities Value % chg

Brent 30.97 13.9%

WTI 24.56 20.5%

Gold 1706 0.2%

Silver 14.96 1.3%

Palladium 1807 -2.8%

Copper 5158 0.7%

BCOM 62.31 2.2%

Key Market Movements

Source: Bloomberg 
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Major Markets 

US: US markets gained slightly yesterday as risk sentiment continued to 
improve with investors optimistic the worst of the pandemic is over. The 
S&P500 index rose by 0.90%. Upside momentum is likely to maintain for 
now as optimism surrounds the reopening of various economies.  

Hong Kong: The government announced to further relax the containment 
measures from this Friday as the local outbreak of Covid-19 seems to have 
been mostly contained. In terms of the social distancing measures, eight 
people (increasing from four currently) will be allowed to gather in groups. 
Besides, gyms, cinemas, bars, gaming centers, massage parlors and 
mahjong parlors will be allowed to reopen conditionally. This reinforces our 
view that the economy might have bottomed out in April and is set to 
rebound from May alongside the major economies. That said, as the 
restriction measures have not yet been fully lifted, adding on the prolonged 
demand shock, any recovery ahead is likely be moderate. Whether the 
relaxation will pave way for renewed social unrest would also be a concern. 

Elsewhere, retail sales plummeted for the 14th consecutive month by 42% 
yoy in March as visitor arrivals decreased by 98.6% yoy during the same 
month. The sales of goods in supermarket continued to increase strongly by 
16.1% yoy as demand for food and essentials remained strong during the 
stay-home period. However, this was the only exception as other retail 
outlets continued to drop notably amid stronger containment measures 
imposed locally and overseas from late March. Moving into coming months, 
with the government relaxing the restriction measures gradually from May, 
the worst may be over for both the economy and the retail sector. 
Nonetheless, retail sales may not rebound sharply as inbound tourism and 
local consumption could remain subdued amid rising unemployment, salary 
cuts and fear of second wave of infections across the globe. As such, we 
hold onto our view that retail sales will see double-digit decrease for the 
second consecutive year in 2020. 

Singapore: The STI added 0.34% to close at 2572.36 yesterday but may 
meander today despite positive overnight cues from Wall Street due to 
caution over China’s markets re-opening today after the US administration 
appears to be blaming Covid-19 on China. SGS bond yields edged up 1-2bps 
higher yesterday, but the front-end of the curve is likely to remain 
supported by flush liquidity and lower funding rates. Note the 3-month SOR 
has declined to 0.29252% while its SIBOR counterpart is at 0.75050%. 

Indonesia: Indonesia reported Q1 GDP of 2.97%, coming much softer than 
4.0% expected and the 4.97% of Q4 2019. Underlying weakness can be seen 
across the board. The weakness in private consumption - which grew by 
just 2.84% in Q1, compared to 5.1% average of the past two years - is of 
particular concern, given that much of Q1 should be relatively free of Covid-
19 impact. The weak momentum does not portend well, and we see a 
chance of growth dropping to negative territory in yoy terms in Q2. 
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Malaysia: Bank Negara cut its OPR by 50bps, as expected by consensus. We 
had expected it to be on hold for now, on account of suspended monetary 
policy transmission mechanism. It had also loosened the criteria for 
Statutory Reserve Requirement. Banks will be allowed to utilise their MGS 
and MGII holdings to fully meet the requirement, with MYR16bn worth of 
liquidity freed up. 

Thailand: Headline CPI for Thailand in April contracted 3.0% yoy, lower than 
the most bearish estimate of -2.7% on Bloomberg. This is the second 
consecutive month that Thailand has recorded a deflationary value on its 
CPI and that looks set to continue with low oil prices and its lockdown 
restrictions are only gradually lifted starting May. 

Oil: Brent closed above $30/bbl for the first time in two weeks, ending 
yesterday’s session at $30.97/bbl. It has now risen 36.2% since touching a 
recent low of $22.74/bbl last Tuesday. WTI closed at $24.56/bbl yesterday 
and is 1.8% away from testing the resistance level of $25/bbl. 

 

Bond Market Updates 

Market Commentary: The SGD swap curve mostly rose yesterday, with the 
shorter and the belly tenors trading 0-3bps higher, while the longer tenors 
traded 0-2bps higher with the exception of the 30-year trading around 1bp 
lower. The Bloomberg Barclays Asia USD IG Bond Index average OAS 
tightened 1bps to 258bps, and the Bloomberg Barclays Asia USD HY Bond 
Index average OAS widened 1bps to 1005bps. The HY-IG Index Spread 
widened 2bps to 747bps. Flows in SGD corporates were heavy, with flows in 
CS 5.625%-PERPs, SOCGEN 6.125%-PERPs, FCTSP 3.2%'23s, UBS 5.875%-
PERPs, OLAMSP 6%'22s and BAERVX 5.9%-PERPs. 10Y UST Yields gained 
3bps to 0.66%, as risk appetite rose on the back of plans to reopen major 
economies such as Italy and the U.S. 

New Issues: CK Hutchison International (20) Limited (Guarantor: CK 
Hutchison Holdings Limited) priced a USD750mn 10-year bond at T+190bps 
and a USD750mn 30-year bond at T+210bps, tightening from IPT of 
T+235bps and T+255bps area respectively. PT Bank Mandiri (Persero) Tbk 
priced a USD500mn 5-year bond at T+455bps, tightening from IPT of 
T+490bps area. 
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Equity and Commodity

Day Close % Change Day Close % Change Index Value Net change

DXY 99.709 0.23% USD-SGD 1.4156 -0.08% DJIA 23,883.09 133.33

USD-JPY 106.570 -0.16% EUR-SGD 1.5345 -0.72% S&P 2,868.44 25.70

EUR-USD 1.0840 -0.61% JPY-SGD 1.3286 0.08% Nasdaq 8,809.12 98.41

AUD-USD 0.6431 0.05% GBP-SGD 1.7604 -0.15% Nikkei 225 19,619.35 --

GBP-USD 1.2435 -0.06% AUD-SGD 0.9106 0.03% STI 2,572.36 8.67

USD-MYR 4.3063 -0.24% NZD-SGD 0.8569 -- KLCI 1,389.55 12.96

USD-CNY 7.0633 -- CHF-SGD 1.4554 -0.85% JCI 4,630.13 24.65

USD-IDR 15080 -0.13% SGD-MYR 3.0415 -0.18% Baltic Dry 598.00 --

USD-VND 23413 -0.11% SGD-CNY 4.9920 0.17% VIX 33.61 -2.36

Tenor EURIBOR Change Tenor USD Libor Change Tenor SGS (chg) UST (chg)

1M -0.4760 1.00% O/N 0.0573 -0.11% 2Y 0.42 (+0.01) 0.19 (+0.01)

2M -0.3360 -0.11% 1M 0.2628 -4.06% 5Y 0.54 (+0.02) 0.38 (+0.01)

3M -0.2860 -4.06% 2M 0.4798 -6.00% 10Y 0.90 (+0.02) 0.66 (+0.03)

6M -0.1570 -6.00% 3M 0.5009 -4.00% 15Y 1.10 (+0.01) --

9M -0.1940 -4.00% 6M 0.7045 -0.85% 20Y 1.23 (+0.01) --

12M -0.1080 -0.85% 12M 0.8286 -0.69% 30Y 1.26 (+0.01) 1.33 (+0.06)

Meeting # of Hikes/Cuts % Hike/Cut Implied Rate Value Change

10/06/2020 -0.003 -0.3 0.045 EURIBOR-OIS 18.97 -0.13 

29/07/2020 -0.035 -3.2 0.038 TED 35.36 --

16/09/2020 -0.025 1 0.04

05/11/2020 -0.039 -1.4 0.036

16/12/2020 -0.043 -0.4 0.036 SOFR 0.05

27/01/2021 -0.055 -1.2 0.032

-0.011

-0.014

Foreign Exchange

Interbank Offer Rates (%) Government Bond Yields (%)

Financial Spread (bps)Fed Rate Hike Probability

Secured Overnight Fin. Rate

Implied Rate Change

-0.001

-0.009

-0.006

-0.01

Energy Futures % chg Soft Commodities Futures % chg

WTI (per barrel) 24.56 20.5% Corn (per bushel) 3.1300 0.7%

Brent (per barrel) 30.97 13.9% Soybean (per bushel) 8.383 0.5%

Heating Oil (per gallon) 0.8960 11.6% Wheat (per bushel) 5.2550 0.2%

Gasoline (per gallon) 0.9013 9.7% Crude Palm Oil (MYR/MT) 2,038.0 0.1%

Natural Gas (per MMBtu) 2.1340 7.1% Rubber (JPY/KG) 139.0 0.0%

Base Metals Futures % chg Precious Metals Futures % chg

Copper (per mt) 5,158 0.7% Gold (per oz) 1,705.9 0.2%

Nickel (per mt) 12,002 1.6% Silver (per oz) 14.964 1.3%

Source: Bloomberg, Reuters

(Note that rates are for reference only)

Commodities Futures

                                                                   Economic Calendar 
 

Date Time Event Survey Actual Prior Revised
05/06/2020 01:00 NZ QV House Prices YoY Apr -- 7.10% 6.10% --
05/06/2020 06:45 NZ Unemployment Rate 1Q 4.40% 4.20% 4.00% --
05/06/2020 06:45 NZ Employment Change QoQ 1Q -0.20% 0.70% 0.00% 0.10%
05/06/2020 08:30 HK Markit Hong Kong PMI Apr -- -- 34.9 --
05/06/2020 09:00 PH Exports YoY Mar -5.00% -- 2.80% --
05/06/2020 09:30 AU Retail Sales MoM Mar 8.00% -- 0.50% --
05/06/2020 13:00 IN Markit India PMI Services Apr -- -- 49.3 --
05/06/2020 13:00 IN Markit India PMI Composite Apr -- -- 50.6 --
05/06/2020 14:00 GE Factory Orders MoM Mar -10.00% -- -1.40% --
05/06/2020 16:00 TA CPI YoY Apr -0.40% -- -0.01% --
05/06/2020 16:00 EC Markit Eurozone Composite PMI Apr F 13.5 -- 13.5 --
05/06/2020 16:00 EC Markit Eurozone Services PMI Apr F 11.7 -- 11.7 --

05/06/2020 16:30 UK Markit/CIPS UK Construction PMI Apr 21.7 -- 39.3 --
05/06/2020 19:00 US MBA Mortgage Applications May-01 -- -- -3.30% --
05/06/2020 20:15 US ADP Employment Change Apr -21000k -- -27k --

Source: Bloomberg
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